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Amgen Inc.
GAAP to Non-GAAP Reconciliations
(Dollars in millions)

(Unaudited)

Twalve months ended
Decembar 31,

2022 2021

GAAP cost of sales 6,406 6,454
Adjustments to cost of sales:

Acquisition-related expenses (a) (2,455) (2,443)

Other _— {17)

Total adjustments to cost of sales (2,455) (2.460)

Non-GAAP cost of sales 3,951 $ 3.994

GAAP cost of sales as a percentage of product sales 258 % 26.6 %
Acquisition-related expenses (a) (9.9) {10.1)
Other 0.0 (0.1)

Non-GAAP cost of sales as a percentage of product sales. 15.9 % 16.4 %

GAAP h and development 4434 4,819
Adjustments to and d
Acquisition-related expenses (a) (93) (123)

Non-GAAP h and devel 4,341 4,696

P

GAAP h and development as a percentage of product sales 17.9 % 19.8 %
Acquisition-related expenses (a) (0.4) (0.5)

Non-GAAP h and devel it as a p: ge of product sales 175 % 19.3 %

Ly L

GAAP selling, general and administrative expenses 5414 5,368
Adjustments to selling, general and administrative expenses:

Acquisition-related expenses (a) (144) (87)

Other —_ (18)

Total adjustments to selling, general and administrative expenses (144) (103)

Non-GAAP selling, general and administrative expenses 5,270 5,265

GAAP selling, general and administrative expenses as a percentage of product sales 218 % 221 %
Acquisition-related expenses (a) (0.6) (0.4)
Other 0.0 0.0

Non-GAAP selling, general and administrative expenses as a percentage of product sales 212 % 21.7 %

GAAP operating expenses § 18,757 § 18340
Adjustments to operating expenses:
Adjustments to cost of sales (2,455) (2,460)
Adjustments to research and development expenses (93) (123)
Adjustments to selling, general and administrative expenses (144) (103)
Certain charges pursuant to our cost savings initiatives 8 (130)
Certain other expenses (b) (511) (64)

Total adjustments to operating expenses (3,195) (2,880)
$ 13862 5 15460

Non-GAAP operating expenses

GAAP operating income
Adjustments to operaling expenses
Non-GAAP operating income

GAAP operating income as a percentage of product sales.
Adjustments 1o cost of sales
Adjustments 1o research and development expenses
Adjustments o selling, general and administrative expensas
Cartain chargas pursuant lo our cost savings initiatives
Cartain other expenses (b)

Non-GAAP ing i as a per ge of product sales

GAAP interest expense, net
Adjustments to interest expense, net:
Acquisition-related interest expense ()

Non-GAAP interest expense, net

GAAP other (expense) income, nat

Adjustments to other (expense) income, net:

Equity method investment basis diffarence amorization

Net (gains losses from equily investments

Total adjustments to other (expense) income, net

Non-GAAP other (expense) income, net
GAAF income before income taxes

Adj toi before i

Adjustments 1o operaling expenses

Adjustmants o intarest axpensa, net

Adjustments o other (expense) income, nat
Total adjustments to income before income taxes
Non-GAAP income before income taxes
GAAP provision for income taxes
Adjustments to provision for income taxes:
Income tax effect of the above adjustments (d)
Other income tax adjustiments (c)
Total adjustments to provision for income taxes
Non-GAAP provision for income taxes

GAAP tax as a percentage of income before taxes
Adjustments to provision for income taxes:
Incame tax effect of the above adjustments (d)
Other incomea tax adjustments (c)

Total adjustments to provision for income taxes
Non-GAAP tax as a percentage of income before taxes
GAAP net income

Adjustments to net income:

Adjusiments to income before income laxes, net of the income tax effect

Other incoma tax adjustments (c)
Total adjustments to net income
Non-GAAP net income

Twelve months ended
December 31,

2022 2021

9,566 7,639
3,195 2,880

12,761 5 10,519

38.6 % 34 %
99 10.2
04 05
0.6 0.4
0.0 0.5
2.0 0.3

51.5 % 433 %

(1408) 5 (1,187)
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Amgen Inc.

GAAP to Non-GAAP Reconciliations
(Dollars in millions, except per-share data)

(Unaudited)

Twelve months ended Twelve months ended
December 31, 2022 December 31, 2021

GAAP Hon-GAAP GAAP Mon-GAAP

MNet income 6552 % 9570 % 5893 % 7.978
Weighted-average shares for diluted EPS 541 541 573 573

Diluted EPS 1211 % 1769 % 1028 §% 13.92

(a) The adjustments related primarily to noncash amortization of intangible assets from business acquisitions.

(b) For 2022, the adjustments related primarily to cumulative foreign currency translation adjustments from a
nonstrategic divestiture. For 2021, the adjustments related primarily to the change in fair values of contingent
consideration liabilities.

(c) The adjustments related to certain acquisition items, prior period and other items excluded from GAAP earnings.

(d) The tax effect of the adjustments between our GAAP and non-GAAP results takes into account the tax treatment
and related tax rate(s) that apply to each adjustment in the applicable tax jurisdiction(s). Generally, this results in
a tax impact at the U.S. marginal tax rate for certain adjustments, including the maijority of amortization of
intangible assets, whereas the tax impact of other adjustments, including restructuring initiatives, depends on
whether the amounts are deductible in the respective tax jurisdictions and the applicable tax rate(s) in those
jurisdictions. Due to these factors, the effective tax rate for the adjustments to our GAAP income before income
taxes for 2022 and 2021 were 18.4% and 20.7%, respectively.
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AmgenInc.

Reconciliations of Cash Flows
(in millions)

(Unaudited)

Net cash provided by operating activities

Net cash (used in) provided by investing activities
Net cash used in financing activities

(Decrease) increase in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

Net cash provided by operating activities
Capital expenditures

Free cash flow

Twelve months ended
December 31,

2022 2021

9721 $ 9,261
(6,044) 733

(4,037) (8,271)

(360) 1,723

7,989 6,266
7,629 $ 7,989
—_—

Twelve months ended
December 31,

2022 2021
9721 $ 9,261
(936) (880)
8785 $ 8381
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